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ORDBR RECORDED UNDBR CODS
OF VIRGINIA SECTION 43.1-36126

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPI IGSNT:: EQmitable Production eemaav

RELIEF SO(JGHT r EXCEPTION TO STATEWIDE SPACING
LIMITATIONS PRESCRIBED BY VA. CODE
5 45.1-361.17(s,)(2) FOR NELL
V-536393

LEQAI DESf3IIPTIONr

DRILLING UNIT SERVED BY WELL NUMBERED
jI 5))63%3 TO BE DRILLED IN THE LOCATION
QEP5CT5(D ON EXHIBIT A HERETO,
Dias 55smm0mim oi1 0 Qms. Ine.
'hnSIt 0|,»513o 1094.41 Sere Taaet
I ~f @SUIRANQLH,
I5rv(ssBmm MAQIBTKRIAL DI8TRIcT,
I )==-= COUNTY, VIRGINIA
(thI oSubjeCt Landa" are mOre partiCularly
desbribed on Exhibit "Ao attached hereto
«Ddt made a part hereof)

)

) VIRGINIA GAS

) AND OIL BOARD

)

) DOCKET NO.
) OSISBI16-1493
)

)
)

)
)
)

)
)
)

)
)

)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

2. ADD0aranoeeo Z~S E. Kaioer aPPeared fOr the APPliCant.

3. Pure
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Othe

sdiction and Notice: Pursuant to Va. Code.
the Board finds that it has jurisdiction (o

er. Based upon the evidence presented b)t
d also finds that the Applicant has (I)
genes in conducting a meaningful scarc/
labia sources to determine the identity ag

gas and oil owner, coal owner, or
mineral,'est

in Subject Drilling Unit underlying
ect Lands; (2) has represented to the Board
ce to those parties (hereafter sometimes "p
rring to individuals, corporations, '

45.1-361.1 et
ver the sub ject
Applicant, the
exercised due
of reasonably
whereabouts of

owner having an
4)nd comprised of

t it has given
son(s)" whether

partnerships,
ciations, companies, businesses, trusts, jdint ventures or
r legal entities) entitled by Va. Code 5'5.1-361.19 to

1. Eeafino Date and Place: This matter came on for hearing before
fhe Virginia Gas and Oil Board (hereafter oBoago) at 9o00 a.m.
en j)mmmet 16, 3005, Southwest Virginia Higher Ed)cation Center on
the'ampus of virginia Highlands community ccf(legs, Abingdon,
Viri)inia.



aoti.ce of this application; and (3) that the perhons set forth in
Exhibit B hereto have been identified by Applidant as owners of
Gas interests underlying Bubject Drilling Unit, including those
who have not heretofore leased, sold or voluntgrily agreed with
She Applicant to pool their Gas interests in;Subject Drilling
Snit. Further, the Board has caused notice of tgis hearing to be
pub).ished as required by Va. Code 5 45.1-361.19.t).Whereupon, the
goafd hereby finds that the notices given hejein satisfy all
statutory requirements, Board rule requirements and the minimum
Stahdards of state due process.

4. Amesdments: Borne

5. Dismissals: Some

6. Relief Reuuested: Applicant requests (1) an dxception to the
Stafewide spacing limitations set forth in Va. Cdde 5 45.1-361.17
for Well Wo. P-550423.

7. Relief Granted: The requested relief in this caMse be and hereby
is granted. The Board hereby grants Applicant cbnsent to permit
and drill proposed Well Eo. V-536393, 1637.70 f+t from existing
%lull Eo. V-505371 at tha location depicted on the Plat attached
hereto;

8. Sk>euial Findings: The Board specifically and spedially finds:

8.1 Applicant is Smuiteb1e Production Cemaav ',a West Virginia
Corporation. Applicant is duly authorised (mx) qualified to
transact business in the Cossnonwealth of Vi+inia;

8.2 Applicant Emaits(hie Pxedmmtiem Comaav is,'n operator in
the Coasaonwealth of Virginia and has satisfied the Board's
requirements for operations in Virginia;

8.3 Applicant claims ownership of Conventional Gas leases of
100% percent of Bubject Drilling Unit aqd the right to
explore for, develop and produce Gas from game, i.e., Well
Eo. V-530393 as well as from reciprocal Mell, i.e., Well
505371~

8.4 The proposed Well V-530393 is located on 0 surface, coal,
oil and gas tract consisting of 1074.41 acr)a known as Pine
'wemmtaim oil 0 oes, zmc., Tract T-313 aid the surface,
coal, gas and oil owner has consented $o the proposed
location for Well V-$36393 that is depicged on the Plat
attached hereto as Exhibit A;

8.5 The Applicant testified it has the right to operate and
develop the reciprocal Well V-505371, and t$at the granting
of the application filed herein will hot impact the
correlative rights of any person;

8.6 An exception to the well spacing requirements of Va. Code 5
45.1-361.17 for Mell v-536393 is necessary'to efficiently
drain a portion of the consnon sources of sugly (reservoir)



underlying Subject Drilling Unit, and the Board's granting
of the requested location exception is in the best interest
of preventing the waste of 300 milliog cubic feet of
Conventional Gas underlying Subject DrilXing Unit, and to
generally effect the purposes of the Viginia Gas and Oil
Actg

8.7 Applicant proposes the drilling of Well 4>. V-$36393 to a
depth of 5980 feet on the Subject Drilging Unit at the
location depicted in Exhibit A to produce all the
Nississippian and Devonian age formation> including, but
not limited to, Ease Lee $8888s. Eawemeli(lt. ~. tittle
Idmm. Eim 3dmm. gem Weir r ESSe WSLr. i RllhASCV r

ClmsmlsmL Darner Emssm. sms Olem448w8F, fi)om surf ace to a
total depth of 5940 feet (Subject Formationh");

8.8 Applicant proposes to drill Well V-536393 m distance
of 462.30 feet closer to Gas Well V-5453}1 than the 2500
feet mandated by statewide spacing;

$ .9 Applicant proposes to complete and opera)a Well V-$36393
for the purpose of producing Conventional Uhs;

9 Nailin@ of order And Filing Of Affidavit: Applicang or its Attorney
shall file an affidavit with the Secretary of the Bayard within sixty
(60) days after the date of receipt of this Ordef stating that a
true ~ correct copy of said Order was mailed with)n seven (7) days
from t))e date of receipt of this Order to each pere n pooled by this
Order Whose address is known

10. Avhilability of Unit Records: The Director spall provide all
person6 not subject to a lease with reasonable accegs to all records
for Subject Drilling Unit which are submitted by the Unit Operator
to said Director and/or his Inspector(s).

11. Conclusion: Therefore, the requested relief and.all terms and
prcn@sfons set forth above be and hereby are gran((ed and IT IS SO
ORDBI(ED .

12. Appeals: Appeals of this order are governed + the provisions
of ga. Code Ann. 5 65.1-361.9 which provides t+t any order or
decieion of the Board may be appealed to the appgopriate circuit
court. Such appeals must be taken in the manner pgescribed in the
Administrative Process Act, Va. Code Ann. 5 9-6.1():I et ~se . and
R t.ule 2A of the Rules of the Virginia Supreme Cour

13. Ef()ective Date: This Order shall be effective on the date of
its execution.



DONH AND EXECUTED this /4'ay of /~:,2005 by a
majority of the Virginia Gas and Oil Board.

Chairman, Bann+. ~bohr

BONg AND PBRFORNED this IP day of ~~,2005 by Order
of thie Bpard.

B. R. Nilson
Principal Executive 4o the Staff
Virginia Gas and Oil Board

STATE OP VIRGINIA, )
COUNTY 'OP

~I

A)c)o)owledged on this /5 day o~~f~2005 personally
before me a notary public in and for the Coemonwea)th of Virginia,
appearejd Henny wampler, being duly sworn did depose say that he is
Chairmap df the Virginia Gas and Oil Board, that he ecuted the same

..gM.~
Notary Public

Ny consaksslion expires: P/H~J~U

STATE OP VjlRGINIA )
coUNTY SP 'IsABHINGTDN )

Aeknbwledged on this ~J day of/Xkk«nlirCA i,2005 personally
before me a notary public in and for the Cosasonwealgh of Virginia,
appeared B. R. wilson, being duly sworn did depose an/ say that he is
Principkl j8xscutive to the Staff of the Virginia Gas) and Oil Board,
that he executed the same and was aut~ised to do~o~',

Notary Public

Ny cosanSssion expires: gg~DP
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